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INDEPENDCENT AUDITOR'S REPORT wnw: kreston lk
TO THE SHAREHOLDERS OF SRI RAMCO ROOFINGS LANKA (PVT) LTD

Report on the Financial Statements

We have auditad the accompanying Financial Statements of SRI RAMCO ROOQFINGS LANKA (PVT)
LTD {"the Company”}, which comprise the Statement of Financial Position as at 31% March 2017, and
the Statement of Comprehensive Income, Staternent of Changes in Equity and Statement of Cash Fiows
for the year then ended, and a summary of significant accounting policies and other explanatory notes,
exhibited on pages 6 to 20.

Board’s Responsibility for the Financial Statements

The Board of Directors ("Board™) is responsibie for the preparation of these Financial Statements that
give a frue and fair view in accordance with S Lanka Accounting Standard applicable to Smalt and
Medium — sized Entities and for such internal control as Board determines is necessary to enabie the
preparation of Financial Statements that are free from maierial misstatemant, whether due to fraud or
error.

Auditor's Responsibility

Our responaibiiity s fo express gn opinion on thess Financial Statements based on our audit. We
conducted cur 22.dit in accordance with Sri Lanra Auditing Standards. Those standards require that we
comply with ethuca requiremants and dlan and perform the audit to obtain reasonable assurance about
whethar the Fina cig! Staiemants are free from matedal misstatament,

A audit involvas pafforming precedures to obtzin audit evidence about the amounts and disclosures in
*he Financial Striements, The procedurss selssted depand on the avdior's judgment, including the
assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or
eiror. In making those sisk assessments, the auditor considars internal cardrol relevant to the entity’s
preparaticn of tie Financial Statements that give a true and fair view in créer to design audit procedures
that are approwiate in the cireumstances, Sut not for the purpose of exgressing an opinion on the
effectivenecs of the enitity’s internal conirol. A audit also includes evaluating the appropriateness of
accounting npeliciee used and tha reasonzgbizness of accounting estimates made by Board, as welf as
evaluzting tne overall oresentalion of the Financial Statements. We beliave that the audit evidence we
have obiainad is sufficient and appropriate fo previde a basis for our audit cpirion,

Opinion
In our opinion, the Financial Statemenis give a true and fair view of the financial position of the Company

as at 31" March 2017, and of its financtal performance and cash flows for the year then ended in
accordance with 5o Lanka Accounting Standard applicable to Smal and Medium — sized Entities.

Contd.
Partners
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t4s. Sivassivi Bsiachandran SCA, FOAA Kraston MNS & Co
S. Rajanathan FCA, FOMS {UK) Carparate Office, 2nd Floor, 744, Dharmapala Mawatha, Colombo 7. T +:4 (0) 11 2301396-7
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Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. G7 of 2007, we state the following:
a) The basis of opinion and scope and limitations of the audit are as stated above.
b) in our opinion:

we have obtained ali the information and explanations that were required for the audit and, as
far as appears from our examination, proper accounting records have been kept by the
Company.

the Financial Statements of the Company, comply with the requirements of section 151 of the
Companies Act No. 07 of 2007.

ot W /L

CHARTERED ACCOUNTANTS
COLOMBO

18™ MAY 2017

SR/RBIbn
SR-RamcoRoofinglanka(2017)-¢8




SRIRAMCO ROOFINGS LANKA (PVT) LIMITED Page %
STATEMENT OF FINANCIAL POSITION AS AT 31.03.2017 31.03.2016
SL Rs. SL Rs.
Note
ASSETS
Non-Cuirent Assets
Property, Plant & Equipment 4 613,467,959.44  688,895,371.18
Capital Work in Progress 5 45,865,382.27 40,355,260.37
659,333,341.71 729,250,631.55
Current Assets
Inventories 6 461,489,687.22 560,188,948.93
Trade & Other Receivables 7 34,986,110.59 §7,808,932.78
Other Currert Assels 8 21,861,057.83 62,636,835.06
incoma Tax Recoverable 9 9687,851.79 3,912,825.69
Cash at Bank & in Hand 11 609,603,193.16 605,215,455.44
1,137,627,900.59 1,299,762,997.90
TOTAL ASSETS 1 ,796,961 242.30 2,029,013,629.45
EQUITY ANIY LIABILITIES
Capital and Reserves
Stated Capital 12 1,015,043,010.00 1,015,043,010.00
Retained Earnings 550,397 ,590.04 553,081,692.68
1,865,440,600.04 1,568,124,702.68
Mon-Current Liabilities
Deferrad Liakilities 13 33,478,598.23 4,399,301 .48
3347659323 4,399,301 .48
Current Liahilities
Trade & Oinar Payables 14 78,529.756.03 338,245,150.49
Other Surrert Licbilities 15 24,722 534.66 5,435,501.41
Amount due to Related Company 16 41,685,750.80 57,265,206.04
Eank COwverdraft 11 51,406,002.54 55,543,766.84
198,044,044 .03 456,489,625.28
TOTAL EGUHTY & LIABILITIES 1,796,961,242.30 2,029,013,629.45

Tha Aceounting Pelicies and Motes on nages € to 20 form an integral pait of these Financial Statements.

| cerify that the Financial Statemants are in compliance with the regquirements of the Companies Act No. 07 of 2007.

/a-l
- T
\_.""///
e L
........... AT,
Asefegfr Adcountant
& /‘g‘

The Bosid of Directors is respensinle for the pregaration and presentation of these Financial Statements.

Aparevad and Signed on behalf of the Board of Divectors

Director o FIOR I Direclor
187 May 2077




SRI RAMCO ROOFINGS LANKA (PVT) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED

Revenue

Cost of Sales
Gross Profit

Cther Income

Distribution Costs
Administrative Expanses
Other Expenses

Finance Income

Profit before Taxation

Taxation
Profit for the Year

Othar Comprehensive Income

Total Comprehensive Inzome for the Year

Page 3
31.03.2017 31.03.2016
SL Rs. Si. Rs.
Note

17 1,888,186,449.01 1,987,479,732.81
(1,338,448,106.31)  (1,483,938,957.07)

549,748,342.70 503,540,775.74

18 1,105,001.04 2.038,491.72

550,853,343.74 505,579,267 .46
(70,875,062.32) (58,386,902.31)
(91,726,498.69) (77,730,344 .08)
(8,628,924.78) (3,287,160.95)

19 63,794,918.41 33,330,108.52

20 443 417 776.36 399,504,968.64
21 {(40,084,675.00) (6,067,000.00)

403,333,101.38

393,437,968.64

402,333,101.36

393,437,968.64

The Accounting Policies and MNotes on pagas 6 to 20 form an integral part ¢f these Financial Statements.




SRI RAMCO ROOFINGS LANKA {PVT) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 315T MARCH 2017

Note

Balance as at 31st March 2015
Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Dividend - Inferim 2015/2016
Balance as at 31st March 2016

[\
N

Profit for the year

Oriher comprehensive income for the year

Tcta! comprehensive income ‘or the year

Disidend - Finai 20158/18
Dividerd - First Interim 2016117
Jidend - Second Interim 2016/17

22
22

Belonoe an at 34 March 2017

Stated Capital
SL Rs.

1,015,043,010.00

Retained
Earnings
SL Rs.

261,148,025.04

393,437,968 .64

Page "4

Totai
SL Rs.

1,276,191,035.04

393,437,968.64

393,437,968.64

393,437,968 64

(101,504,301.00)

(101,504,301.00)

1,015,043010.00

553,081,692.68

403,333,101.36

1,568,124,702.68

403,333,101.36

403,332,101.36

403,333,101.36

(104,504,301.00)
(203,008,602.00)
{101,504,301.00)

(101,504,301.00)
(203,008,602.00)
{101,504,301.00}

{£06,017,204.00)

{405 017,204.00)

1,016,043 010,26

§50,357,590.04

1,965,440,600.04

The Azcounting Pofices and Mates on poges 8t 20 form an integre part of these Finaocial Statements. -




SRI RAMCO ROOFINGS LANKA {PVT) LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

Note
Profit before Taxation
Adjustments ;
Depreciation 4
Provisicn for Repiacement of Damaged Sheets 20
Provision for Retiring Gratuity 13
Finance Income 19
Cost of sheels replaced relating to previous year
Operating Profit before changes in Working Capital
Changes in Working Capital
{increase) / Decrease in inveniories )
(increase)} / Decrease in Trade & Other Receivables 7
{Increase) / Decrease in Other Current Assets 8
increase / {Decrease) in Trade & Other Payables 14
inzrease / (Decrease) in Cther Curmrent Liabilities 15
Increase / (Decrease) in Amount due 1o Related Conmpany 18
Cash Generated from Operatiocns
WHT Paid o
Notional Tax a
£3C Paid B(a)
Gratuity Paid 15
Not Cash Flows from Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES
Purchace of Freperty, Plant & Equipment 4
Investment in Capita! Work-in-Frogress £
Finanoe Incore 15
Net Cash Flows from 7 (usedd in} lovesting Activitigs
CASH FLOW EROM FINANCING ACTIVITIES
Dividend paid 22
Net Cash used in Financing Activiiies
Nat increase in Cash & Cash Equivalents
zsh & Cash Equivalents at the beginning of the year 11
Cash & Cash Equivalents at the end of the year 11

Page 5 ‘
31.03.2017 31.03.2016
SLRs. SLRs.
443,417,776.36 399,504,968.64
79,690,057 44 81,202,497.73
3,252,980.30 2,938,277 .25
1,032,151.24 939,550.41
(83,794,918.41) {33,330,108.52)
© (2,838,277.25) (2,274,810.41)
460,559,769.88 448,980,375.10

98,699,261.74
32,822,822.19
40,316,193.63
(258,315,394.45)
18,972,330.20

(15,279,455.74)

(221,864,003.74)
(26,544,543.09)
(25,991,594.37)

292,627,677.59

(2,632,936.64)

15,792,408.35

377,875,527.22

(4,822,088.51)
(852,837.60)
(11,151,691.40)
{423,854.50)

480,367,383.21

(462,567.31)
(2,870,443.58)
(5,588,575.98)

360,520,455.21

471,445,796,36

(4,143,705.70)
75,62,061.90)
63,794,718.41

(251,662.50)
(34,396,252.65)
33,330,108.52

54 022,150.81

(1,317,806 .63)

{(403,017,204.00)

(101,504,114.12)

(405,917,204.00)

(101,504,114.12)

8,525,502.02
549,571,688.60

368,623,875.61
181,047,812.99

553,147,190.62

549,671,688.60

The Accourting Pelicies and Nctes on pagss 2 10 20 form an integral part of these Financial Statements.
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SRI RAMCO ROQFINGS LANKA (PVT) LTD ' Page 6,
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 — CORPORATE INFORMATION

Name of the Comipany - SriRamco Roofings Lanka (Pvt) Ltd.

Lega! Form - A Private Limited Liability Company incorporated in Sri Lanka

under the Companies Act No. 07 of 2007 on 09th November
2010 - (PV 75389).

Registered Office / Factory Pallegodawatte,
5" Mile Post,
Meegama,

Charga Town

Nature of businass / activities Manufacture of rubber household items & plastic items,

ashestos fiber cement sheets and accessories.,

Parent enterpris2 and uiltimate The Company's Parent undertaking is Sri Ramco Lanka (Pvt)

Parent enterprise Ltd, a Company incorporated in Sri Lanka. However the
ultimate Parent enterprise is Ramco Industries Ltd a Company
incarporated in India.

NOTE 2 - GENERAL INFORMATIGN AND STATEMENT OF COMPLIANCE WITH SRi
LANKA ACCOUNTING STANDARD FOR SMALL AND MEDIUM SIZED ENTITIES
{SLFRS FOR SMES)

The Finarcial Statements of the Company for the year ended 31% March 2017 have been prepared in
accordance with the Sri Lanka Accounting Standard for Small and Medium-sized Entities (SLFRS for
SMEs) issuad by the Instiiute of Chartered Accountants of Sri Lanka. They are presentad in Sri Lankan
Rupeas (Re), which i alsn the functional currency of the Company.

The Directors have made an ssessmant of the Cempany’s ability to continue as a going concern in the
ferazesable future, and thay do not intend aither to liguicats or cease operations.

NITE 2 - SUMMARY OF ACCOUNTING POLICIES
NOTE 3.1 - OVERALL CONSIDERATIONS

)
The significant accounting polisies that havs bosn ussd in the preparation of inese Financial Statements
are summarisad beiow. Tress sccounting policios have baen used throughout all perieds presented i
thz finarcial sia’amans.

NOTE 3.2 - FOREIGN CURRENCY TRANSLATION

Fereign currency transections are transtetad info the “unctional currency of the respective Company
using the exchange rates prevailing at the daiss of tie transactions (spot exchange rate). Foreign
sxchangs gains and lossas resulling from the se'tlement of such transactions and from the
remeasurement of menelary items at year-end sxchange rates are recognized in profit or loss.

Non-monetary itame that ace measurad at histaricel cost are not reransisted. Non-menetary items that
are measured at fair value are franslated 3t the exchange rates at the date fair value was determined.
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SRI RAMCO ROOFINGS LANKA (PVT) LTD Page 7.
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 3.3 - REVENUE

Revenue is measured at the fair value of consideration received or receivable, excluding sales taxes,
collected on behalf of third parties, volume rebates, and trade discounts.

{3) Sale of Goods

Revenue from sale of goods is recognised when the significant risk and rewards of ownership of
the goods have passed to the buyer with the Company retaining neither continuing managerial
involvermment to the degree usually associated with the ownership, nor an effective control over
the goods sold.

{b) Interest and Dividend Income

Interast income is recognised on an accrual basis using the effactive interest method. Dividend
income is recognised at the time the right to receive payment is established.

(€) Otﬁers
Other income is recognised on an accrual basis.
NOTE 3.4 - BORROWING COSTS
All borrawing costs are expensed in the period in which they are incurred.
NOTE 3.5 - EVENTS OCCURING AFTER THE REPORTING DATE

All matarial events occurting after the reporing date have been considered and where necessary
adjustmen!s to cr disclosure have been madge in the Financial Stataments.

NOTE 3.6 - PROPERTY, PLANT AND EQUIPMENT

Propsrly, Plant and Equipment is stsied st cost less accumulated depreciation and accumulated
impairraent ioeses.

Depraciatior: i charged so as to aliccate the <ost of 2ssels less thair razidual values over thair estimated
useful fives, using the straightline method. The following usefu! lives are used for the depreciation of
Fropary, Plant & Ecuipmeant . :

Plont & HMachinery 10%
Euldings 3.33%
Lan Eguipment 10%
Motor Vehicies & Fork Lift Trucks 20%
Furmiure, Fixtures & Fittings 10%
Electrical Goods 10%
Electricar Instalation 10%
Ofice Equipmant 10%
Factory Tools ' 10%
Factory Equiomant 0%
Tube wall 10%

Lepreciation is previded from the monith of prrchase to the month of sale.

Fihere s an indicetion that there has been a sigafficant change in depreciation rate, useful Ife or
residuic] value of an assat, the depreciation of that zsset is revisad prospectively to reflect the new
expeciaiions.
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SRI RAMCO ROOFINGS LANKA (PVT) LTD Page 8
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3.7 - CAPITAL WORK IN PROGRESS

Capital expenditure incurred which are not completed as at the Reporting date are shown as capital work
in progress and the capital assets completed / installed during the year have been transferred to
Property, Plant & Equipment.

NOTE 3.8 - IMPAIRMENT TESTING OF PROPERTY, PLANT AND EQUIPMENT

For the purpose of assessing impairment, assets are grouped at the lowest level for which there are
largely independent cash-inflows {cash-generating units — CGUs). As a result, some assets are tested
individually for impairment and some are tested at the CGU level.

Individual assets or CGUs are fested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.

An impairment foss is recognised in profit or loss for the amount by which the asset or CGU’s carrying
amount exceeds iIs recoverable amount

All assets are subsequently assessed for indications that an impairment loss previously recognised may
no longer exist. In that case the pravicus impairment loss is reversed through comprehensive Income
Statement.

NOTE 3.2 - CASH & CASH EQUIVALENTS

Cash and Cash Equivalenis are defined as cash in hand, demand deposits and shoit term highly liquid
investrments, readily convertible to known amounts of cash and subject to insignificant risk of change in
value.

For the purpose of the Cash Flow Statement Cash and Cash Equivalents comprise cash in hand,
demand daposits, net of bank ovardraft.

Cash Flow Statzmant has been prepared using indirect mathod.
NOTE 3.10 - FINANZIAL INSTRUMENTS
{a) Financial Assats

Trate & other receivables and cash & cash equivalents

Trhase financiz! as3sts are recogrised initially ai the transaction price,
s y i

Mest sales are made on the besis of nermal cnadit terms, and the receivables do not bear
intarest. Whers credit is extended beyond noimal credit terms, receivables are measured at
amortised cust usirg the effective interest method. Discounting is omitted where the effect of
discounting is immaterial or whers the balances are recoverable on demand. At the end of each
reporting peried, the carrying amounts of irade and other receivables are reviewed to determine
whethar thare is any objective evidence that the amounts are not recoverabie. If s0, an
impairment loss is racognised imraediately in proft or ioss.

Staff Leans
Staff loans are recognised initially at fair value. Aftar initia! recognition sta#f loans are measured
at arortised cost.

{b} Financiai Liabilities

The Compary's finsncial liabilities include horrowings, Amounts due to Related Companies and
trade and other payables. Financial liabilities are recognised initially at transaction price. After
initizl recogrition they are measured at amoertised cost using the effective interest method. Trade
payabies ars on normal credit terms and do not bear interest.

Amount: due to relsted companies are stated at cost singe these are considered as payable on
demand
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SRI RAMCO ROOFINGS LANKA (PVT) LTD Page 9 -
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3.11 - INVENTORIES

Inventories are’stated at the lower of cost and estimated selling price less costs to complete and sell.
Value of Raw material, finished gocds and General Stock items are determined on weighted average
basis. inventories are assessed for impairment at each reporting date. Impairment losses on inventory
are recognised immediately in profit or loss and presented within ‘other operating expenses’,

NOTE 3.12 - INCOME TAXES

(a)

(i)

(G

Corporate Income Tax

The Company has entered intc an agreement with the Board of Investment of Sri Lanka under
Section 17(2) of the BOI Law No. 4 of 1978 on 12" November 2010 to set up, conduct and
operate a project to manufacture rubber household items & plastic items, asbestos fibre cement
sheets and accessories on the ianc at Pallegodawatta industrial Estate, Mathugama in the
Divisional Secretariat Divisions of Mathugama in the District of Kaiutara. According to this
agreement : '

For a period of five {05) years reckoned from the year of assessment as may be determined by
the Board ("tax exemption period"} the provisions of the Inland Revenue Act No. 10 of 2006
relating to the imposition payrient and recovery of income tax in respect of the profits and
incema of the Enterprise shat! not apply to tha profits and income of the Company.

For the above purpose the vear of assessment shall be reckoried from the year in which the
Enterprise commerces to make profits or any year of assassment not later than two (02) years
reckoned from the date of commeancement of cemmercial operations, whichever year is eariier,
as specified in 2 certificate issued by the Board.

Sirze the Company commarced its commercial operaticn on ©0.02.2012 and has incurred loss
for the year of assessment 2011/12, the Company is of the vievs the tax holiday commence from
yaar of assessmant 2012/2013. '

After the expiration of the eioresald tax exampion periad, refarrad to in sub-clause () above, the
protite and income of the Entorprise shall ba chargad at the rale of ten per centum (10%)
{Cunvessionary Period”) for a peried of by (02) years immed ataly succeeding the last date of
the tax axaerapiion period during whish the profis and income of the Enterprise is exempted fram
th2 incemne tax. :

Alter the expiration of the aforzc aid concassionary pericd refcred to in sub- clause (i) above, the
profite and income of the Entarorise chail be charged for any vaar of assessment at the rete of
teiznty per cantum (20%)

The above tax concession will apply only if the foliowing condiions are satisfied:-

(@) Maks an investment ¢f Sri Lanken Rupees Thitty Eight Million Seven Hundred and Sixty
Thousard (Rs. 33,780,000/ (“the investment”) in the business on / or before 31% March
2012, The investmeii shall be made in Piant, Machinery and Buildings.

{£) Create employment opportunities for a minimum ¢f hundred (300) local persons in the
husiness on / or before 31 March 2012 and

(¢} Locate the business at the site and shail not conduct the business in any other place and no
other project and / or business activities shall be conducied 2f the sita.
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SRI RAMCO ROOFINGS LANKA {PVT)LTD Page 10 .
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)
NOTE 3.12 - INCOME TAXES (CONTD.)

{b) Deferred Taxation

Deferred income tax is calculated cn temporary differences between the carrying amounts of
assets and liabilities and their tax bases that are expected to increase or reduce taxable profit in
the future and on unused tax iosses and unused tax credits.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are
expected to apply to their respective peried of realization provided that they are enacted or
substantively enacted at the reporting date, taking into consideration all possible outcomes of a
review by the tax authorities.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted as
necessary to reflect the current assessment of future taxable profit.

NOTE 3.13 - ECONOMIC SERVICE CHARGE {ESC)

As per the provisions of the Finance Act No. 11 of 2004, ESC is payable on the liable turnover at
spacified rates. ESC paid is deductible from the Company's income tax liability, and any excess can be
carriad forward =nd set off against the income tax payable for a specified period. No refund of ESC is
dus thereafter.

NOTE 3.14 - EQUITY, RESERVES AND DIVIDEND PAYMENTS

The total amount recsived by the Cormpany or cue and payable to the Company in respect of the issue of
shares are referrad to as “Stated Capital”, :

The hoidars of Crdinary Shares are zniitled 0 receive dividends as declared fom time to time and are
enitled to or2 vate per share at meastings of the Company. Al sharas rank =gually with regard to the
Cempany's residual assets,

NCTE 318 - FPOST-EMPLOYMENT BINEFITS, SHORT-TERM EMPLOYEE BENEFITS
AND TERMINATION BENEFITS

Post Employment Eenefit N

Tha Compeny providas post-emplovmant bar.afis through various defined contribution plans and defined
beredlt plans.

Defined Contribution Plans

A definec contribution plan is a post — emolayment berefit plan undar which the Company pays fixed
contrioution i1to a separate entity and will hava no legal or construgiive obligation fo pay further
arnounts. Cbiigations for condribution to Emplcyee Provident and Employee Trust Funds covering all
employ2es arz recognised as an expense in profit or loss as incurred.

The Company centributes 12% and 3% of gross emoluments of empioyees as Provident Fund and Trust
Fund contriliuiion respactively.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 316 - POST-EMPLOYMENT BENEFITS, SHORT-TERM EMPT_DYEE BENEFITS
AND TERMINATION BENEFITS (CONTD.)

Defined Benefit Plan - Gratuity

A defined benefit plan is a post ~ employment benefit plan other than a defined contribution plan. The
defined benefit obligaticn is measured using the projected unit credit method assuming a 10 per cent
average annual salary increase, with employee turnover based on the Company's recent experience.
The present value of the defined benefit obligation is determined by discounting the estimated future
payments by reference to market vields at the reporting date on high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid, and that have terms to “maturity
approximating to the terms of the related liability.

Termination Benefits

Termination benefits are recognised as an expense when the Company has announced a detailed formal
plan for the termination to the employees affected and are measured at the estimated expenditure
Tequirad to seftle the obligations af the reporting date.

NOTE 3.16 - OTHER CURRENT ASSETS AND OTHER CURRENT LIABILITIES

Other Current assets comprise advances and prepayments and they are stated at cost less impairment
losses. Other currsnt liabilities are stated at cost,

NOTE 3.17 - SIGNIFICANT MANAGEMENT JUDGEMENT IN APPLYING ACCOUNTING
POLICIES AND ESTIMATION UNCERTAINTY

When preparing tne financial statements, manzgement undertakes & nurnber of judgments, estimates
and assuraptions zbout the recognition and measurement of assais, liabifities, income and expanses.

Transfer pricing rejuiation

The Company is subjest fo income taxes and cihar taxes including transfer pricing regulations. Prevailing
unceriainties with respect fo the intarpretation of respecitive transter pricing caguiaticns, necessitated
using maragematt judgmeant 1o detarmine the mpam of transfer nricing reguiations. Accordingly critical
udgmants and estirmates wers usad in appiving the regulations in aspacts including but not limited to
dantifing 2380 d yndenakings, esiimation «:* the respeciive am's length prices and selection of
appropriala pricng machanism. The current tax charge is subiect to such judgments. Differences
betwesn estmeicd income tax charge and aciial payabie may arise as a result of management's
interpretation snd applcation of transfer pricing regutation.

Significant maragement judgments

The foliewing ara significant management judgmeants in applying the accounting pelicies of the Company
that have the 1ost significant effect on the financial stataments.

Recognition of deforred tax assets

The extent i which deferred tax asseis can be racagnised is based on an assessment of the probabiiity _

of the Cocmpany's futyre faxebie incore against which the deferred tax assets can be utilised.

acdition, significant judgment is required in assessing the impact of any legal or economic fimits or
rcertm*at*z: iftvarious tax jurisdictions

Estimation uncaeriainty
information: abott estimates and assumptions that have the most significant effect on recognition and

measurerrant of assels, fabilities, income and expenses is provided below. Actual results may be
substantaily differen:.
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SR{ RAMCO ROOFINGS LANKA (PVT) LTD Page 12 |
NOTES TO THE FINANCIAL STATEMENTS (CONTD.)

NOTE 3.17 - SIGNIFICANT MANAGEMENT JUDGEMENT IN APPLYING ACCOUNTING
POLICIES AND ESTIMATION UNCERTAINTY (CONTD.)

» impairment

In assessing impairment, management estimates the recoverable amount of each asset or cash-
gererating units based on expected future cash flows and uses an interest rate to discount them.
Estimation uncertainty relates to assumptions about future operating results and the determination of a

suitable discount rate.
Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expested utility of the assets. Uncertzinties in these estimates relate to technical obsolescence
that may change the utility of ceriain software and IT equipment.

+ [nventories

Managemant estimates the net realizable values of inventories, taking into account the maost reliable
evidence available at each reporiing date. The future realization of these inventories may be affected by
future techinclogy or other market driven changes that may reducs future selling prices.

Defined Benefit Obligatien (DBO}

Managemant's estimate of the DBO is based on 2 number of critical underiying assumptions such as
discount rate, future salary, increment rate, etc.

Vaigtion in these assumpiions may significantly impact the D30 amount and the annual definad benefit
EAPENSES.

« fairvatue of financial instrumoents

cagement apolies veluation fzchnicues {5 determina e fuir value of fnancial instruments where
g markst guotes are nof available This requires managzment iy develop estimates and
r:';ptions bagad on markst inpuis, using obsarvable data that market participanis would use in pricing
notrursart. Where such dite i no! chsevable, manggemant uses ils best estimate. Estimated fair
Le of finzancizl instruments may vary from tha actual prices hat would b achieved in an arm's length
secton al the rapoting cet,;.<

=N
w

)
Lol .

3]

"‘ n

o= D =L

NOTE 3.18 - EXPENDITURE

All exsenditure incurred in the running of tha business and in maintaining the capital assets in a state of
efficiency has bean charged o revenue in arriving ai the ool for the year

Al expendiure incurred in the acquisition, extension or improvemen? of assets of a permanent nature in
order fo cairy on or increase e earning capacity of the business has been treated as capital
experdituns,
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NOTES TO FINANCIAL STATEMENTS {CONTD.}

NOTE 4 - PROPERTY, PLANT & EQUIPMENT

As at As at
01.04.2016 Additions 31.03.2017
ltem SL Rs. SL Rs. SL Rs.
Plant & Machinary 483,812,998.14 986,040.78 484,799,938 92
Building 338,801,823.92 118,940.00 339,010,763.92
Electrical Goods 92,470,407.96 2,853,164,02 95 323,572.88
Electrical \nstallation 57.691,614.39 - 57,691 614.39
Factory Equipment 4,977,838.80 - 4,977, 838.80
tab Equipment 2,657,783.36 - 2,657 783.36
Factory Tools 454,400.00 - 454,400.00
Furniture & Fittings 5,156,829.18 12,100.00 6,168,629.18 -
Moator Vehicles & Fork Lift Trucks 22,432 748 .41 - 22,432,746.41
Office Equipment 3,801,257.50 291,500.00 4.182,757.50
Tube Vel 2,196,895 38 : - 2,196,895.38
1,015,634,595.04 4,262 64570 1,019,897 24074
As at Charge As at
01.04.2016 for the year 31.03.2017
Depreciatior SL Rs. SL Rs. SL Rs.

Piant & Machinery

195,844,829.16

48,411,325.19

242,258,154.35

79 380 057.44

2 Building 44 911,877 .24 11,288,138.76 56,201,017.02
! Elecirical Goods 3%,018,943.26 ©,355,665.66 48,374,612.92
: Electrical Installation 24 0682,355.15 5,769,161.44 29,831,516.59

] Factory Equipmont 2,056,050.31 AG7,783.88 2,553,834.19
Q Lab Equipment 1,147 567 17 265,778.34 1,413,345.51
E Factory Tools 198,120.11 45,440.00 243,560.11
Futniture 2 Fidings . 2,478,387.63 616,489.61 3,004,877.54
i Motor Vahicles & Fork Lift Trucks 16,545 825 43 2,826170.92 - 19,371,996 .41
*@ Cffice Eguipmant 1.532,138.65 393,408.08 1,925,547 77
§ Tube Wel 943,123.35 219,683.54 1,162 818.85
E 326,739223.85 74,690,057 .44 406,423,261 .30
#
t As at As at
: 31.03.2017 01.04,2016

f% Writter, Dow Value SL Rs, S Rs.
§ Pian: & Mechoisy ©14% 543,784 57 289,568,163.93
_ 5 Building 287 B09,746.90 293,979,545.68
b Eecuics Goods 4€,948 550 .96 53,451,464.70
b Electrical Instaliztic 7.860,097.80 33,629,259.24
3 Factory Squipment 2,424,004 61 2,921,788.49
; Lab =qitipment 1,244,437 85 1,510,216.19
Factary Tecls 210,839.89 256,279.59
; Furnduie & Froings 2,074,051.64 3,678,441.25
g Mota: Vishicies & Fork Lift Trucks 3,080,750.00 5,886,520.92
i Offic: Eguinmant Z,257,208.73 2,359,118.81
3 Tube Wail 1,034,076 .49 1,253,766.03
% 613,467,859.44 688,835,371.18
§ Tre abuve builving has besn construgied nn 15 acrés Land obtained on a 35 vears lcase from the Ministry of industry &
& Commerci. The terms of paymeant for this Land has not been finalized yet.
£
ﬁ:g Propurty, Piart & Equipment indudes fully depraciatec assets the cost of which amounis io Rs. 16,277,746.41
xﬁ NOTE 4{a) - DEPRECIATION CHARGE FOR THE AR

Cn Current year additions 147.704.03
On previous year additions 79,542,352 51
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SRI RAMCO ROCFINGS LANKA (PVT) LIMITED Page 14
NOTES TO FINANCIAL STATEMENTS (CONTD.)
NOTE 5 - CAPITAL WORK IN PROGRESS
Balance on Additions Capitalized Balance on
01.04.2018 during during 31.03.2017
SL Rs. the year the year SL Rs.
Darmitory first floor 4,021,924 74 - - 4,021,924.74
HR office - 1st floor 1,346,538.33 - - 1,346,538.33
Well for drinking water 118,940.00 - 118,940.00 -
Jumbo bag cement unloading machine 497707150 - - 4,977,071.50
732 Pes of flat sheet templates 27,672 15228 - - 27,672,152.28
Bali mill IMT/HR 1.5MD * 2L with motor 2,218,633.52 - - 2,218,633.52
Compound wall - 4.681,471.20 - 4.681,471.90
Baill mill unit - 147,590.00 - 147,590.00
PRT moldings - 800C,C00.00 - £00,000.00
40,355,260.37  5,629,061.90 118,240.00 45,865,382.27
31.03.2017 31.03.2016
SL Rs. SL Rs.

NOTE 6 - INVENTORIES

Raw Materials
Finished Goods
Consumablee - Machinery Spares & Others

NOTE 7 - TRADE & OTHER RECEIVABLES

Trade Debtors
Refundabie Ceposits
Selary Advence

Festival Advance

Staff Advarce

Staff Lean

Staff Advanue - Travelling

NCTE & - OTHER CURRENY ASSETS

Prapaymenis 4 Agvances
ESC Recoverable - Note 8(aj
VAT Recoveradle

NET Recoverabie

177,975,837.08
253,161,191.00
30,352,659.14

442 .431,084.79
95,792,364.46
21,965,499.68

461,480,687.22

560,188,948.93

32,020,511.14
2,582,827.43
133,826.40
£1,538.61
15,312.66
§9,300.00
72,558.30

£3,719,880.29
3,790,327 .48
135,026.40
53,912.31
7,281.38
102,504.92

34,985,110.59

67,808,932.78

§,735,122.83
3,843,430.32
5,282,5G4.68

6,065,066.78
7,303,013.92
45,780,543.24
3,488,211.12

21,861,057.83

62,636,835.08




SRI RAMCO ROOFINGS LANKA (PVT) LIMITED Page 15,

NOTES TO FINANCIAL STATEMENTS (CONTD.) 31.03.2017 31.03.2016

SL Rs. SLRs.
NOTE 8(a) - ESC RECOVERABLE

1 Balence on 1 st April - 7.303,013.92  7.781437.95
Payments made during the year 11,151,091.40 5,588,575.96
Amcunt sat off against Income Tax payable (11510,675.00) (6,067,000.00)

Balance on 31 March 6,843,430.32 7,303,013.92

NOTE 9 - INCOME TAX RECOVERABLE

Balance on 1 st April (3,912,825.69) {579,814.80)
Provision for the year 11,610,675.00 6.,067,000.00
Payments made during the year - _
E3C Set off {11,610,675.00) (6,067,000.00)
WHT Paid (4,822,088.51) (462,567.31)
Notiona! Tax paid {952,937.60) (2,870,443.58)
Balance vn 31 st March (3,687,851.79) (2,912,825.69)
NOTE 10 - FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Financial Assets

Trade & Clher Receivables (Note 7) 34,986,110.59 67,805,932.78
Cash 8 Cash Equivalents {Note 11) 609,603,193.16 605,215,455.44

644,585,303.75  673,024,388.22

Financial Liabilities

Tradz & Ciner Payablas (Noe 14) 73,828,756.03 338 245,150.48
Amount d.i2 Yo Reiated Company (Note 15) 41,885,750 .80C 57,265,206.54
Bank Cue-drafi (Nota 11} 51,£0€,002.54 55,5432,766.84

173,32%,506.37  451,054,123.87

4

NGTE 11 - CASH & CASH EQUIVALENTS

Nafons Trust Banx f:¢. No. 0023120028836 2,198 425.00 10,205,523.93
Peoptes Nank _ Alz. No. 056-1-007-6-C0051835 4,040,046.77 7.854,533.83
Sinte Ban' of Indiz Alc. No. 2515(25682021% 3,656,075.958 99,933,664.00
Sanpath Bank Adc. No. 0027100121186 ,576,106.00 18,736,254.72
Bank of Ceylon A, No. 00751753616 £.975.431.78 -

Hedons Trust Banx Adz. No. 003100031720 3932,805.00 271,518.00
Fixed Dopaosils 531,044 657.53 -

Commercial Bank Daily Repa ' - 400,000,000.00
Commesrcial Bank Money markat 55,140,675.26 67,702,047 57
Ceshin Hand 584,171.84 411,805.30

63860219316  605,215,455.44

‘ Bank Overdraft

Eank of Cevicn Afe. No. DOT5178616

14 ,656,589.84
Comrercisl Bank A

.NoL 1144015838 51,406,002.54 40,887 ,177.20
41,406,002.54 £5,543,756.84

558,197,180.62 548 671,688.60

o
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SR RAMCO ROOFINGS LANKA (PVYT} LIMITED

NOTES TO FINANGCIAL STATEMENTS (CONTD.)

NOTE 12 - STATED CAPITAL

MNo. of Ordinary Shares Issued & Fully Paid

Stated Capitai on 31st March

NOTE 43 - DEFERRED LIABILITIES
(a) - Provision for Retiring Gratuity

Baiance on 1st April
Add « Pravision for the year - Note 13.1

Less : Payments made during the year

Balonce on 315t Masch

(b) - DEFERRED TAXATION

Balanze on 1st April
Add: Transfer ((0) / from Income Statement

Balance or 31si March - Nots 13.2
Total

MOTE 131 - PROVISION FOR THE YEAR

Chargs “orihe vear
Interest for the vear
Daticit / {Surpius) charge for the year

Page 1
31.03.2017 31.03.2016
101,504,301 101,504,301
SL Rs. SL Rs.
1,015,043,010.00  1,015,043,010.00
4,399,301.49 3,459,751.08
1.032,151.24 839,550.41
5,431,452,73 4,399,301.49
(428 854 ,50) -
5,002,598.23 4,399,301.49
28,474,000 .00 .
28,474,000.00 .
33,476,508.23 4,399,301.4¢
1,6:36,008.55 1,534,692.91
454 063 53 376,791.85
(1.11€ 010 54) (371,924.35)
1,032,151.24 939,550 41

This provision hes been computed in accordancs with the Sri Lenka Ascounty Standard. Appropriate and
compativie assumptions ware used in determiniig e cost of ratirement banafiis,
In ordar to carry out this valuation, the foilowing assuptions were made:-

Fatiremont Age

Rate of Interest

Staif Turnever Factor (as a %)
Salary Incremert

o
[ 933

Y
[ T R

2 <D
ta
‘EB

3 8

‘0) D el

]
2

Note *3.2 - DEFERRED TAX ASSET, LIABILITY RELATES TC THE FOLLOWING

Daferved Tax Liability
Aocumaizied depreciation for tax parpess

Deferved Tax Asssts
Retirement Banefit Cbligation
Unutilized ax Igsses

Net Deferred Tax Liability/(Asset

C4E773,384 00

(500,260.00)
(16,799,124.00)

55 years
12%
15.91%
10%

28,474,000.00




SRi RAMCO ROOFINGS LANKA {PVT) LIMITED

NOTES TO FINANCIAL STATEMENTS (CONTD.}

NOTE 14 - TRADE & OTHER PAYABLES

Trade & Other Creditors
Accrued Expenses
Advance Feceived from Customers

NOTE 15 - CTHER CURRENT LIABILITIES

Provision for Replacement of Damaged Sheets
EPF Payalile

ETF Payable

PAYE

Stamp Duty

NBT payable

VAT Payable

ESC Payabie

EP Payable Contract A/C

£TF Payable Cordract A/C

NOTE 15 - AMOUNT DUE TC RELATED COMPANY

Famco Iadustrizs Lid - Chennai

MOTE 17 - REVENUE

Gross ameurt invoiced
Less : Valuz Added Tax

Eatzs innertive (Voiure Feoeies)

[QTE 12 - OTHER INCOME
Exchange Gain

Unciaimed Payabies Writter Back

Sorap Sales

NOTE 186.1 - SCRAP SALES

Gross Amount
VAT

NOTE 18 - FINANCE INCOME

lrdgrest Income

31.03.2017
SL.Rs.

40,706,123.13

Page 17 .
31.03.2016
SL Rs.

271,307,144.37

37,581,711.23 63,5626,787.99
- 1,661,921.67 3,411,218.13
79,929,756.03 338,245,150.49
3,252,980.30 2,938,277.25
711,638.77 656,039 .46
106,952.64 87,700.48
48,392.56 25,745.64
31,975.00 38,175.00
2,414,054 .33 -
15,562,061.85 -
2,552,047.62 1,679,563.58
33,845.27 -
§,486.32 -
24,722,534 .66 5,435,501 41

41,985,750.80

57,265,206.54

41,985,750.80

57,265,206.54

5,524 .238.225.29

2,481,222766.17

{224,058,8943.79) (245,886,940.79)
£,23C,178.281.50 2,235,335,825.38
{341,951.832.49) {247.,656,032.57)

1,838,126 449 01

1,987,479,732.81

82248828
182.502.76

2,038,491.72

1.105,001.04

2,038491.72

207,778.27
(25,275.51)

182,502.76

63,794,918.41

33,230,108.52

63,784,918.41

33,330,108.52
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SRI RAMCO ROOFINGS LANKA (PVT) LIMITED

31.03.2017
SL Rs.

NOTES TO FINANGIAL STATEMENTS (CONTD.)

NOTE 20 - PROFIT BEFORE TAXATION

The following items have been recognised as expenses in determining profit before tax.

Degreciation 79,690,057.44

Auditors Remuneration - Audit Fees 437.000.00
- Audit fees under provisicn in respect of previous year 7,800.00
Staff Cost ;
-E.PF 5,687,475.95
-ETF 1,419,873.17
- Provision fer Retiring Gratuity 1,032,151.24
- Cther Staff Costs 79,804,471.26
Royalty ' 184,359,952.51

3,252,980.30
1,080,000.00
44,603,702.56

Provision for Replacement of Damaged Sheets
Provision for Leasehoid Land
Mation Building Tax

Page 135

31.03.201%
SL Rs.

81,202,497.73
390,000.00
£,960.00

5,042,287.64
1,432,099.30
939,550.41
72,803,001.23
194,281,159.81
2,938,277.25
1,080,000.00
44,707,501.52

NOTE 21 - TAXATION

11,610,675.00
28,474,000.00

Inceme Tax on Currant Year Profit
Deferred Taxation Charge - Note 21.1

6,067,000.CC

40,084,675.00

6,067,000.00

NOTE 21.1 - GEFERRED TAXATION CHARGE

45,773,384.00
(500,260.00)
(16,789,124.00)

Accumuletei! Deprecigtion for Tax Purpose
Retirement Rereft Obiigations
Unutilized Tax Lossas

28,474,000.00

NOTE 212 - RECONCILIATION OF ACSOUNTING PROFIT TO INGOME TAX EXPENSES
Profit bafore Toxetion

Expensos Diszllowed for Tex purposes
Expanses Alovatle for Tax purposes
Ta Lous Br Forward

Tax Loss Ceried Forward

Exempi Pro’ s {aivled Forwara

443,417,776.36
£8,308,621.00
{41,295,616.00)
{190,319,450.00)
167,991,239.00
(426,635,873.00)

399,504,968 €4
87,044,555.00
(47,782,864.00)
(201,984,998 09;
190,319,460.09
(405,426,555.09)

41,466,657.36

21,664,570.64

lncome Tax Payable 11,610,675.00

6,088,080.00

Tote! Ir-zome Tax Provision 11,610,675.00

6,067,000.00
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SRI RAMCO ROOFINGS LANKA (PVT) LIMITED
NOTES TO FINANCIAL STATEMENTS (CONTD.)
NOTE 22 - DIVIDENDS

Interim dividend for 2015/2018 (Rs. 1 Per Share) Paid on 28.03.2016
- Net Dividend
-WHT @ 10%

Gross

Interim dividend for 2015/2016 (Rs. 1 Per Share) Paid on 28.03.2016
- Net Dividend
-WHT @ 7.5%

Gross

Final Dividend for 2015/2016 {Rs. 1 Per Share) Paid on 18.07.2016
- Net Dividend

-WHT @ 10%

Gross

Final Dividend for 2015/2018 (Rs. 1 Per Share) Paic on 18.07.2016
- Net Divicgend
-WHT @ 7.5%

Gross

1st Interim dividend for 2016/2077 {Ps. 2 Per Share) Paid on 17.0:2.2017
- Net Dividend
VT @ 10%

Gress

st interim dividend for 20162017 (Ra. 2 Per Share] Paid or 17.02.2017
- Nzt Uividend
-WHT @ 7.5%

Gross

2nd intarim dividend for 204275947 {Fs. 1 Per Share) Pad on 21.02.2017
- Neet Dividend
- WHT @ 10%

Gress

2n6 interm dividend for 20182017 {Rs. 1 Per S'nére} Paid on 21.03.2017
- Nat Cividend
-WHT @ 7.5%

Gross

Total

31.03.2017
SL Rs.

Page 19

31.03.2016
SL Rs.

90,192,689.10
10,021,409.90

100,214,099.00

1,193,436.86
96,765.14

1,290,202.00

90,192,689.10
10,021,409.90

101,504,301.00

100,214,086.00

1,193,435.84
86,765.16

1,290,202.00

101,504,301.00

180,385,373.20
20,042,815 80

200,428,158 02

238687370
193,5230.32

2530 404.0)

203,008,502.00

90,192,585.19
10,021,406,90

100,214,099.00

1,1£3,436.84
£6,765.18

1,260,202.00

101,5C4,301.00

408,017,204.00

101,504,301.00
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SRI RAMCO ROOFINGS LANKA {(PVT) LIMITED .Page 20, |
NOTES TO FINANCIAL STATEMENTS (CONTD.)
NOTE 23 - RELATED PARTY TRANSACTIONS ”
(i} Transactions with Key Managerial Persons

Key Managerial Persons include members of the Board of Directors of the Company and Key
Employees of the Company.

2016/2017 2015/2016
SL Rs. SL Rs.
Key Managerial Persons Remuneration ' 7.548,385.20 4129,479.27

(i}  The Company has purchased Rs. 146,563.06 worth of Raw Materials & Consumables from Sri Ramco
Lanka (Pvt) Lid. :

(i) Ramco industries Ltd - Chennai is enlitled to receive Royalty based on tumover (Turnover net of sales
"~ incentive, VAT & NBT) of the company at 10% for the peried 01.04,2012 to 31.03.2017.

- The amount charge for the year is disclosed in Notae 20 to the Financial Statements,
{iv) The amount due to related company is disclosed in Note 16 1o the Financial Statements.

(v} The Company has purchased Rs, 16,002,843.20 worth of Pronery, Plant & Equipment and Machinery
Saare Parts from Ramco Industries Ltd. Chennai, India.

{vi) Directors of this Company Mr. P. .. Ramasubramanian Raja and Mr. P.R.Venketrama Raja are also
Cirectors of Sri Rameco Lanka (*v) Lid and Ramag Industries Lid, Chennai.

Directors of this Company M:, Prem G. Shanker and Mr.M.Vasucevan are alse Directors of Sri Ramco
Lanka (Ovi) Lt

B

NOVE 24 - CONTINGENT ASSETS & CONTINGENT LIABILITIES

TET

Thee ase ne Cortingen' £35sets & Contirpent Liabilities as at 31.03.2017.

K

MOTE 77 - CAPITAL COMRMITMENTS
There ware no caniial expenditure commitments aporovad as at 31.03.2617 in respact of the Company.
NOTE 26 - EVENTS AFTER THE ERL OF THE REPORTING FERIOD

Mo diroumstanses have arisen since the reporting date which require adjustments to or disclosure in the
Financial Statemenis.




SR RAMCO ROOFINGS LANKA (PVT) LIMITED
SCHEDULES

SCH 1 - COST OF SALES

Raw Material :
Opening Stock
Add: Purchases

Less : Closing Stock

Raw Materials Cosumed - Sch 1(a)
Direct Wages

Prime Cost

Factory Overheads
Repairs - Electrical Goods
- Plant & Machinery
- Forklifts
- Buiiding
_ - Factory Equipment
Repair & Maintenance - Factory Vehicle
Depreciation - Plant & Machinery
- Lab Eguipment
- Electrical Goods
- Buiiding
- Factory Equipment
- Factory Tools
Labour Contract Payments
Over Time
EPF
ETF
Workers Waifare
Casual Wages
Fue! For Generatos
Cll Copsumead for Canset
Eachee and Tracter Hiring Chargas
Foric Lift Hiring Chergas
Felt deit Consuimed
Elactrisity
Royalty
Royalty Cver Provisg
Fulsenrzirg Shargaes
VWater
Lak Expenges
Stores Consuripiicn
EPF Contract
ETF Contrant
Travelling & Convayance - Sactory

o0 i respect of previous year

Cost of Production

Finished Goods
Opening Stock
Cost of Prodiuciion

- Cost of sheets replaced relating to previous vear

o Less  Trangferred to Fepairs - Building

. Less : Ciosing Stock

31.03.2017

SL Rs.

442,431,084.79
836,709,412.69

Page 21
&

31.03.2016
SL Rs.

170,884,225.00
1,314,983,910.35

1,279,140, 497 .48
(177,975,837.08)

1,485,868,135.35
(442,431,084.79)

1,101,164 660.40

5,653,728.63

1,043,437,050.56

6,137,104.37

1,108,818,389.03

1.049,5674,154.93

7.419,784.19
19,343,657 .66

1,365,590.06

575,170.00
45,847.80
764,512.00
48,411,325.19
265,778.34
5,355,669.66
11,289,139.78
497,783.88
45,440.00
7,789,342.95
8,567,046.53
£64,306.60
163,076.67
375.621.00
15,650.00
245,000.00
23,704,676.25
| £4.450.00
3,057,120.00
5,137,313.27
35,125,010.99

184,354 952.51

(7,937.04)
1,40%,785.00
2,415,600.00

250,641.60
8,602,940.87
651,902,17
“67,976.69
1,631,136.45

2.992,666.66
12,451,658.10
2,776,613.18
592,386.45
118,910.30
636,011.28
48,381,299 81
265,778.34
9,247,040.80
11,285,175.12
497 763.88
45 440.00
10,249,058.01
7,938,802.98
736,452.57
184,113.17
363,545.35
18,325.00
240,430.00
18,244 740,76
222,900.00
2,729,730.00
7.254811.88
38,301,081.58

194,281,159.81

1,340,677.40
1,170,000.00

242,881.44
9,477 877.91
1,465,369.66

312,869.73
1,082,345.20

1,498,795,210.10

1,435,121,981.28

95,792,364.46

1,483,785,210.10

146,918,263.40
1,435,121,991.28

1,594,587,574.56

(2,938,277.25)
{4C.000.00)

(253,161,191.00)

1,582,040,254 .68

(2,274,810.41)
(34,122.74)
(95,792,364.46)

1,238,448,106.31

1,483,938,957.07
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SRI RAMCO ROOFINGS LANKA (PVT) LIMITED
SCHEDULES (CONTD.)

SCH 3 - ADMINISTRATIVE EXPENSES

Printing & Statonery
Audit Fees

Audit Fees under Prevision in respect of Previous year
Security Charges
Traveling & Conveyance
Pouja Expenses
Allowances

Fuel Expenses

House Rent

Medicai Expenses

Mess Expenses

_Depreciaticn - Furniture & Fittings

- Electrical Instaliation
- Offica Equipment
- Tube Well

Repairs - Guest House
- Coemputer
- Office Equipment
- Furniture & Fittings
- Generai

“ehicle Mzintenance

Garden Mentenance

Staff Visa & Immigraton: Expanses

Staff Welfare

Telephone Charges

Trade Licerses

Salaries

Wages - InZirect

“EPF

ETF .

ETF Surcharga

tnsurarce

Borus

Gift & Corrolinants
Careen Evpenses - Bta¥
Varn Hiring Sharges
Leave ncashmert

-Charity & Lana4ons

Courter Sharges

legal Esnensses

Protoscions’ Foas

SLS Certifinadsn Charges

BOI Chargss

Secretarial Feis

Starup Dty - Faid on Recaip's
Bosks and Periodizals

. Elacticiy

Provision fur Ratining Gratuity
Income Tax Computation Freparation Charges

Inceme Tav Cemputation Preparation Cherges Under Provision in respect of previous year
Merbershin & Subsciptions

Worrers Welara

Funera: Expenses

Provision for Leasehold Land
Workman Corpernsaton
Uinclaimed VAT

Gas Censumpton

31.03.2017
SL Rs.

355,959.12
437,000.00
7,800.00
5,145,252.50
426,293.00
20,593.00
5,108,255.55
811,308.00
709,000.00
2,085,646.02
1,971,927.58
616,489.61
5,769,161.44
393,409.08
219,689.54
405,324 64
97,505.00
167,933.20
84,941.00

2,470.00
1,226,228.35
634,801.00
57,559.00
1,227,131.82

218,789.03 -

32,181,573.33
6,361,627.55
4,371,267.18
1,090,819.81

1,415,110.16
4,379,427.31
1,457,801.25
1,329,735.00
1,726,630.50
265,059.61
153,202.00
74,767.00
45,000.00
1,288,206.14
619,718.85
158,906.70
5,550.00
109,575.00
37,089.13
354,828.39
1,032,151.24
135,000.00
2,420.00
345,941.73
986,960.20
55,000.00
1,080,000.00
256,574.54
167,978.57

‘
3
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31.03.2016
SL Rs.

470,500.55
390,000.00
6,960.00
3,861,415.00
498,805.00
29,350.00
4,433,195 89
844,323.00
667,000.00
1,841,933.20
2,051,595.00
615,682.94
5,769,161.44
388,896.58
219,689.54
287,203.00
124,005.00
110,123.43
3,000.00
43,655.00
186,055.00
30,895.00
577,295.00
65,694.00
1,088,935.40
210,680.99
25,052,218.04
6,102,619.64
3,740,465.41
935,116.40
62,631.53
1,073,218.69
3,814,979.50
59,990.00
3,371,775.29
2,515,466.4C
244,516.90
173.584.36
86,301.00
106,160.00
398,507.00
803,418.02
140,649.53
52,700.00
105,950.00
42,190.00
386,879.61
939,550.41
121,000.00
2,160.60
219,115.95
39,942.06
36,000.00
1,080,000.00
100,000.00
327,956.58
184,232.50

&

91,726,498.69

77,730,344.08




SRI RAMCO ROOFINGS LANKA (PVT) LIMITED

SCHEDULES (CONTD.)

SCH 4 - OTHER EXPENSES

Bank Charges

Provision for Replacement of Damage Sheets - Sch 4.1

Exchange Loss
Stock iosses Written-off

SCH 4.1 - PROVISION FOR REPLACEMENT OF DAMAGED SHEETS

_-Balance on 1st April
Provision for the year

Cost of sheets Replaced relating fo previcus year sales

SCH § - TRADE DEBTCRS

- Tharan Traders

" Amudha Kada! Hardware
Anojan Traders

Anni Timber Store

" Ananda Stores
Arunonanda Tradars
Awanda Hardveare Stores
Central Hardware

City Hardware

City Herdware

Dayan Tradz Cerirs

~ Devika Hardware

D KS Builders

Emeraid Hardveare
Galtappatthi Hargwere
Gowthaman Hardwrre
Grand Distributors
Harekrishna Hurdwere

H D A Hardwara
Jayamuthu Hardwars
Jayapura Hardware
Jayabirna Hardware Stores
Jana Trede Center

_ Jayama!i Hardware
Jayantha Hardware
Jeyakrishna Hardware
Jayawardbana Hardware
Kaji Hardwar o

Kannaki Hardwaire

K. D S Hardware:

Page 2
2
31.03.2017 31.03.2016
SLRs. SL Rs.
24574664 270,387.7C
325298030 293827725
5,135,795.20
(5,597.36) 78,496.0C
8,628,924.78  3,287,160.95
293827725  2,274,810.41
3,252,980.30  2,938,277.25
6,191,25755  5,213,087.66
(2,938,277.25) (2,274,810.41
3,252,980.30  2938277.25
- 2,927,909.90
- 459 637.00
520,650.00 791,775.00
166,530.00 -
- 846,640.00
- 2,627,589.00
- 440,248 19
129331800  2,526,932.00
- 813,008.00
1.928,240.00  2,520,497.00
- 1,688,653.00
- 22223500
- £96,297.00
1,558,470.00 2,£38.998.00
- 827,405.00
4£5580.00 614,762.00
- 273,861.75
166,520.00 642 068.00
1,289,689.00  1,257,988.00
413,595.00 -
- 562,136.00
- 111,118.00
- 671,287.00
- 779,162.00
5945,823.00  5,304,854.00
1,660,035.00 355,087.00
1,555,435.00 -
- 1,674,435.00
486,720.00 723,647.00
- 1,273,509.00

Contd.




SRI RAMCO ROOFINGS LANKA (PVT) LIMITED
SCHEDULES {CONTD.)
SCH 5 - TRADE DEBTORS (CONTD.)

Keerthi Hardware
Livanage Hardware - Hakmana
Madduma Chemicals And Hardware
Maiyam Stores
Mahaweli Hardware
Maialathunga Construction (Pvt) Ltd- New
Madumali Enterprises-Solid
Murukandipillaiyar Hardware
Muthukumara Hardware

Muity Hardware - Bulathkohupitiya
New Lucky Hardware

Nihara Traders

Nevil Hardware

Nethmi Sheet Center - Kandana
Nishantha Hardware

Perera Hardware

Ranjan Hardware

Saimalee Hardwars

Sanuji Enterprises

Sampath Hardwar=

Shakthy Trade Cenira

Sharmi Trade Center

Sivagami Hardware
Sitinamaluwa Hardware

5 P S Internationai {Private) Limited
Sunil Jayaratne Consiruction
Samantha Hardwere
Thilakarathna Hardware
Thennekumbura Pardwars
Thispane Harcwarea

Tranu Hariwar

Thissaxkutty Hardwar:

Thilak Hardwzre

Tharan Hardwara

Rethna Hardveare

Viva Hardwars

Vino Enterorises (Pvij Ltd - Seiid
Welimaca Hardware
‘Wickramasekara Hardware
Basil Hardware

Colombo Hardwars

Disanayake Hardware

Zoisa Hardwsre

Other Trade Debtors

SCH 6 - ADVANCES & PREPAYMENTS

Advance on lmperts (Sch 8.1)
Advances {Sch £.2)

Prepayments - Insurance & Cthers
Purchase Advanie

31.03.2017
SL Rs.

2,561,246.00

333,080.00
486,719.00

£89,715.00

1,285,750.00
1,447,641.00
2,475,575.00
£34,610.00
£33,058.90
277,430.C0

373,704.00
2,675.00
8,816.00

785,781.24

7
1,28
1,72

1
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31.03.2016
SL Rs.

1,260,249.00
2,509,647.00
306,933.00
£69,375.00
180,407.00
150,999.25
108,244.00
614,592.00
180,407.00
771,906.00
1,345,927.75
381,742.00
1,260,042.00
583,050.00
241,400.00
1,674,469.00
1,260,249.00
1,269,172.00
617,035.00
3,105,211.00
614,762.00
1,250,912.00
1,794,756.00
451,018.00
270,611.00
496,120.00
44,447.00
520,093.00

" 1,248,251.00

861.704.00

+

$42,068.00
20,804.38
278,631.00
1,260,249.00

658.07

32,022511.14

63,719,880.29

4,263,312.82
3,258,296.95
1,600,540.43

262,872.63

3,163,445.95
1,394,893.01
1,364,900.86

144,526.96

9,733,122.83

6,065,066.78




SR! RAMCO ROOFINGS LANKA (PVT) LIMITED Page 26

SCHEDULES (CONTD.) 31.03.2017 31.03.2016
SL Rs. SL Rs.
SCH 6.1 - ADVANCES ON IMPORTS
Syro Engineering Ag - 3,163,445.95
Sri Lanka Customs / LC Charges - 2,075,430.82 41,708.69
Shri Dinesh Milis Ltd 1,285,956.00 -
Masani Industries 931,926.00 -
4,293,312.82 3,163,445.95
SCH 6.2 - ADVANCES
Sumohan Engineers (Pvt} Ltd . 67,530.30 |
Tokyo Cement Company {Lanka) Lid 13,542.25 13,542.25 |
Macks Marketing (Pv) Ltd 59,589.28 59,589.28 .
Monami Freighters (Pvt) Ltd. - 17,740.35 .
MTN Networks (Pvt) Lid - 318.96 -
Department of imports and exports controi 578,457.70 800,089.21 .
Polytec marketing (pvt) itd. - 53260 |
NIKIN! Automation System - 16925 |
United Pharmacy 7.0C0.00 - il
Siilanka Standards Instituticn - 45,000.00 ,
Shakthi Furniture R 80,000.00 i‘.
Janashakthi Insurance PLC - 76,344.25 i
Meagama Motors - 28,000.00 i
Ceylinco Insurance PLC - 6,197.67
Cesco (Pvl) Ltd - 12,555.00
Central Environmental Authority . 7.405.20 |
A.C PauldCo.,Lid. - 38,170.00 !
Alpha Advertisir:g 35,000.00 - 2
Business Machines Somgpany Pv) Ltd 4,763.75 - :
Ceylon Weighing Machies Lid 43,700.00 - g
Eagle Wings Lid 895,955.90 -,
Firg X fPvt) Lid 50,935.97 -
3 € P industries 303.00 -
MNilanthi Heldings 4,403,730 - :
P N Iniernational Aute Service 24,850.00 - g
Tesms Globie (Pt} Lid 1,500,002.00 - ]
Trans Orient Air Services 30,702.00 -
3,258,293.95 1,394,893.01




PRy

SRi RAMCO ROOFINGS LANKA (PVT) LIMITED
SCHEDULES {CONTD.)

SCH 7 - REFUNDABLE DEPOSITS

Security Deposit- Electricity Supply
Oxygen Cylinder Deposit -
Container Deposit

Deposit for Water Bottle
Rent Deposit
Employee Federation of Ceylon

SCH 8 - TRADE & OTHER CREDITORS

impost Creditors - Sch 8(a)
Trade & Cther Creditors - Sch 8(b})

SCH 8{a} - IMPORT CREDITORS

Sama 5.4 Mineracoes Associates
Norita Resources (LISD 35,820.40)

SCH 8{b) - TRADE & OTHER CREDITORS

Atdo - £ - Zone Logistics (Pvt) Ltd
Retiance Trading Company

N.D.G Enterprises

“Yassan and Co

Lit:erty Motor Aszociatas (Pvi) Ltd
Shandra industiiss & Supplier

sertis Lanka Courlzr Senvices
D.A.industries(Pvt) Ltd

Samini

Janashayih Insurance Plo

MOLN Huassain

Mext intemational (Pvi) Lid

23W.d Perera

Sithumnsa Construciions

The Eestern Enginaering Works (Pvt) Ltd
./ Karunaratne & Company

Yinrs Lanke Security Services (Pvt) Lid.
fAr.Upasena

R.Scundaraian

Singha Cement (Pvt) Lid

Gunarathne P.3S.

Mrs. Harshi

£ H R B Herath

HHE Ceneral Insurance Limited
Heleim {L.anka) Limited

RS Kumara

M/S. Lofarge Mahawli Cement {Pvt) Lid

Page 27

31.03.2017 31.03.2016
SL Rs. SL Rs.
1,250,000.00 1,250,000.00
99,750.00 99,750.00
713,500.00 2.040,000.00
3,500.00 3,500.00
455,000.00 336,000.00
61,077.48 61,077.48
2,582,827.48 3,790,327.48
5,444 166.43 259,351,220.02
35,261,956.70 11,955,924.35
40,706,123.12 271,307,144.37
- 93,939,051.46
5,444 166.43 165,412,168.56
5,444,166 45 259,351,220.02
25,200.00 25,200.00
- 200,592.00
- 140,841.28
- 185,334,588
- 25,941.42
- 79,084.28
4,340.105 -
- 562273
- 30,195.0C .
5635147 27,257 43
- 9,455.00
- 21,852 74
- 2,000,820
- 189, 113.00
- 29,000.00
1,000,114 528,566.31
- 91,700.00
- 10,540.00
- 1,630.00
- 3,156,333.99
- 5,700.00
- 16,150.00
- 4,345.00
2.554G.44 255044
- 3297573
1,883.60 7,945.70
1,9002,088.00
Conid.
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SRI RAMCO ROOFINGS LANKA (PVT) LIMITED

SCHEDULES (CONTD.)

SCH 8(b) - TRADE & OTHER CREDITORS (CONTD.)

MPCS-Beruwela

Beautylac Coating (Pvt) Ltd
Sri Lanka Custom
Employee Payable

Prk Engineering

Jayasiri Traders

Ceylon Electricity Board
Lasantha Brothers

Manjula Kumara

Monami Freighters

Sam City Cement Lanka (Pvi) Ltd
Ultra Tech Cement Lanka
Tait Chegue

SCH 9 - ACCRUED EXPENSES

Audit Fees

Bank Charges payable on Impsns
Electricity

Bonus Payable

Rent Payable

Income Tax Computation Chages
Salary Payable

Velfare

ncentive & Transpori Pa:able
Provision for Leasehald Lard
\Wages Fayable

fllowance Payable

Dividend Payable

Security Charges Payabls
Profassicnal Fee Payable

Garden Maintenance

Statf Allowance

Forklift Hirng Charges

Souvrier Charges

Page 28'*

31.03.2017 31.03.2016
SL Rs. SL Rs.
- 100,919.40
- 1,650.00
- 43,025.54
94,674 64 94,674 .64
- 706.50
97,750.00 -
564,362.50 -
23,085.00 -
7.485.00 -
232,959.41 -
9,167,190.87 -
25,007,927.89 -
25,912.54 12,935.84
35,261,956.70 11,955,924.35
437,000.00 384,480.00
7,876.64 7,876.64
1,446,413.61 3,401,563.67
4,804,479.07 4,079,974.21
- 52,200.00
135,000.00 124,000.00
90,676.32 165,858.25
330,470.55 77,499.97
22,002,622.00 47,928,856.57
6,333,752.31 5,253,752.31
3.584.14 1,884,758.83
754.740.00 740.69
93423 186.85
468 230.00 -
188 090.063 168,000.00-,
76.05¢.00 -
225 £20.00 -
252 628.35 -
3,774.00 -
37.561,711.23 63,526,787.99




SRI RAMCO ROOFINGS LANKA (PVT) LIMITED
SCHEDULES (CONTD.)
SCH 10 - EPF

Administrative Expenses
Factory Overheads

SCH11-ETF

Administrative Expenses
Factory Overheads

SCH 12 - OTHER STAFF COSTS

Factory Overheads
Direct Wages

Labour Contract Payments
Over Time

Casual Wages

Workers Welfare

Administrative Expenses
Salaries

Allowances

Medical Expenses

Mess Expenses

Staff Visa & Immigration Expenses
Staff Weliare

Bonus

Canteen Expenses - Staff
Leave Encashment
Wages - indirect

Werkars Weifare

Page 29

-

31.03.2017 31.03.2016
SL Rs. SL. Rs.
4.371,267.18 3,740,465 41
1316.20877  2,201,822.23
5,687 475.95 5,942,287 64
1,090,819 81 935.116.40
329,053.36 496.982.90
141987317 1.432,099.30
5.653.728.63 6,137,104.37
7789342.95  10,249,058.01
8,567.046.53 7.938,902.98
15.960.00 18.325.00
376.921.00 363 545.35
2240389911  24,706,935.71
3218157333  25,052,218.04
5.106,255.55 4,433.195.89
2,085,646.02 1841.933.20
1.971.927.58 2,051 595.00
634.801.00 577.295.00
97.559.00 65.694.00
4,379.427.34 3,814.079.50
3,329 735.00 3,371 776.29
265.,059.61 244.816.90°
636162755  6,102,610.64
986,960.20 639.942,06
57.40057215  48,196,065.52

79,804,471.26

72,803,001.23




SRI RAMCO ROOFINGS LANKA (PVT) LIMITED Page 30

SCHEDULES {CONTD,) : Amount

SL Rs.
SCH 13 - AMOUNT DUE TO RELATED COMPANY - RAMCO INDUSTRIES LTD - CHENNAI

Royalty payable for the year:

Net Amount 165,923,957.26
W.H.Tax 18,435,995.25
Gross Amount 184,359,852.51
Amount paid ' (142,374,201.71)
Royalty Payable : 41,985,750.80

SCH 13(a) - ROYALTY PAYABLE

Jan 2017 - March 2017 41,985,750.80

41,985,750.80




